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State Aid for SMEs and Mid-caps

Yesterday, on 22 March 2020, the European Commission has cleared 4
Portuguese guarantee schemes for small and medium sized enterprises
and midcaps affected by the Coronavirus outbreak in the sectors of
tourism, restaurants and other similar activities, extractive and
manufacturing industry and travel agency activities, touristic animation,
event organisation and similar activities.

These regimes have a total budget of €3 billion and were approved
under the State aid Temporary Framework to support the economy in
the context of the COVID-19 outbreak adopted by the Commission on
19 March 2020 (“"Temporary Framework”).

The Temporary Framework aims at ensuring that companies have
sufficient liquidity to safeguard jobs and continue their activities faced
with the difficult situation caused by the Coronavirus outbreak.

The Portuguese schemes now approved include measures which cover,
among others:

« guarantees on operating loans with a limited maturity and size;
« Limitation of the risk taken by the State to a maximum of 90%;

« "minimum remuneration and safeguards to ensure that the aid is
effectively channelled by the banks or other financial institutions to Source: Press Release of the European
the beneficiaries in heed". Commission available on

https://ec.europa.eu/commission/pressc
orner/detail/en/ip 20 506
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For further information, please contact:

Monica Moreira - mmoreira@ctsu.pt

Joana Pereira Dias - joanapdias@ctsu.pt

Lisbon: Av. Eng. Duarte Pacheco, 7, 7,
1070-100 Lisbon, Portugal

Porto: Bom Sucesso Trade Center,

Praca do Bom Sucesso, 61-13, Esc. 1309,
4150-146 Porto, Portugal

Tel.: +351 219245010
Fax: +351 219245011

WWWw.ctsu.pt
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If you do not intend to receive these communications, you may oppose, at any time, to the use of your data for these purposes, by sending a written request to the
following email address: geral@ctsu.pt. CTSU also ensures the right to access, update, rectify and delete, as per the applicable law, upon written request sent to the
above mentioned email address. This communication contains only general information, therefore it is not an advice nor a provision of professional services by CTSU.
Before any act or decision which may affect you, you should seek advice from a qualified professional. CTSU is not liable for any damages or losses suffered as a
result of decision-making based on this communication.

CTSU - Sociedade de Advogados, SP, RL, SA is an independent law firm member of Deloitte Legal network. “Deloitte Legal” means the legal practices of Deloitte

Touche Tohmatsu Limited member firms or their affiliates that provide legal services. For legal and regulatory reasons, not all member firms provide legal services.
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